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To Ihe Board of Commissioners 
Prairie Gregg Gravity Drainage Districi 
and Sub Drainage F!)istricl/r2 

Vermilion Parish. LoLiisiana 

We have iiudiied the aecompanying financinl sralenienis of ihc gov^^mmentaI activities and major 
fund oi'ihc Prairie Gî cgg Gravity Drainage Djsirict and Sub Drainage Disrrici ''42, (the Drainage l')istrici), a 
componeni unit of the Venniiion Parish Police J'uiy, as of and for ihc year cndn:6 December 31, 2008, which 
colieciively comprise rhe Drainage Dibirict's basic Hnancial statements as listed in the table of contents. 
These financial siatemenis are the responsibility of the .Drainage District's management. Our responsibility is 
io e.\pres.s an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing sUmdards generally accepted in the United States 
oi' America and the standards applicable lo Mnancial audits contained in Goveniment Auditinji Standards, 
issued by the Comptroller General of die United Stales. Those standards require that we plan and perform the 
audit iii obtain reasonable assurance about whether the financial statements are (tee of niaterial misstaiement. 
.An audit: includes examining, on a test baijis, evidence supporting the amounts and disclosures in the linaneial 
statements. An audit also includes assessing the accounting principles u ĉd and significant estimates made by 
numagement, as well ns evaluating ihe overall financial .statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

in our opinion, the fmancial siaiements refenvd to above present fairly, in all material respects, the 
respective fmancial position of the govemmenial activities and major fund of the Drainage Disincu as oi' 
December 31, 2008, and the respective changes in financial position thereof for the year then ended in 
eonibrniiiy with accouniing principles generally accepted in the United States of ..Ajnerica. 

Ill accordance with Goveriimeni Auditing Standards, we have also issued our report datedjVIarch 31. 
200̂ ), on our consideration of the Drainage District's internal control over financial rcpoiting and on our tests 
of it:s compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. 'Hie purpo.se of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the inlcmal control 
over financial reporting or on compliance. That report is an integral part, of"an audit pedbrmed in accordance 
with (jQvcrnmeiit Auditing Standaixls and should be considered in assessing ihe results of our audit. 

Membor ot: 
rtMSRlCAN INST ITU fc OF 
CSKVlFltiD PUBLIC ACCOUNTANTS 

Member of: 
SOCiI=fV OF LOUISIANA 

CERTIFttlO PU9HC ACOOUMTJ^TS 

http://WWW.KCSRC%5eAS.COM
http://purpo.se


The Drainage District has not presented the management's discussion and analysis that the 
Govemmctttal Accounting Standards Board has determined necessary to supplement, although not required to 
be part of, the basic fmancial statenienls. 

Ihe required supplementaiy informadon on page 23 is noi a recjuircd part of the basic financial 
statements but is supplementary information required by accounting principals gcnemliy accepted in the 
United Slates of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the supplementary 
inlbmiation, I'fowever, we did not audit the Information and express no opinion on it. 

Our audit was conducted for the ptupose of forming an opinion on tlic financial siatemenis thai 
colieciively comprise the Drainage District*s basic financial statements. The accompanying financial 
infomiation listed as ''Oilier Supplementary Infonnation*' on page 25 i.s presented for punxjses of additional 
analysis and is noi a required part of the basic financial siatemenis. Such information has not been subjected 
to the auditing procedures applied in the audit ofihe basic financial statements and. therefore we express no 
opinion on it. 

Kolder̂  Champagne^ Slaven & Company, LLC 
Certified Public Accoimtants 

Abbeville. Louisiaaa 
Mai-ch 31.2009 



BASIC FINANCr\L STATEMENTS 



GOXXKNIVIEM - WlDIi: 
FINANCIAL STATEMKNTS (GWFS) 



PRAIRIE GREGG GRAVn'Y DRAINAGIi DISTRICT 
AND s u n DR/MKAGR DiSTRICl' #2 

Statement of Net As.sets 
December 31,2008 

ASSETS 

Cash and interest-bearing deposits 
AceOunt,s receiv-abie 
Interest receivable 
Due from other governmental units 
Prepaid items 
Capital assets, net 

S 698,907 
15,000 
1,017 

611,085 
5,117 

257.908 

Total assets I.5S9.034 

LlABlLlTlliS 

Accounts and other payables 
Long-lcrm liabilities: 

Due within one year 
DiiQ in more than one year 

n.475 

32,S61 
46.078 

'fotal liabilities 90,414 

NET ASSl-TS 

Invested in capital assets, net of related debt 
Unrestricted 

Total net assets 

176,382 
1,322,23 S 

$1,498,620 

'he accompanying notes are an integral part of the basic financial statements. 



PRAtRJH GREGG GRAVriYDRAINAGK.DISTRICT 
AND SUB DRAINAGIi DISTRICT #2 

Siatcmeniof Activiiics 
Tor the Year Elided December 31, 200S 

Activities 
Govennnenial activities: 

Public works 

Expenses 

S 606,461 

Program Revenues 
Operating Grants 
and Contributions 

S 299,024 

Net (Expense) Revenues and 
Changes in Net Assets 

Govenimeiita! 
Aciiviiies 

S (307,437) 

General revenues: 
Taxes: 

Property ta.xes, levied for general puiposes 
Slate revenue sharing 

liucresi and investment earnings 
Miscellaneous 

Total general revenues 

Change in net assets 

Net as,scis, beginning 

Net assets, ending 

661,349 
9,775 

17,293 
15,000 

703,417 

395,980 

1,102,640 

S 1,498,620 

Tiie accompanying notes are an integral part ofihe basic financial siaiements. 
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FUND FINANCIAL STATEMENTS (FFS) 



PRAIĴ IH GREGG GRAVITY l.>RArNAGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Balance Sheet - Governmental Fund 
December 3 h 2008 

ASSETS 

Cash and cash equivalents 
Accounts receivable 
Due from other govemmenls 
Interest receivable 
Ad valorem ta,\es receivable 
Prepaid insui-ance 

$ 698,907 
15,000 
2,514 
1,017 

608,571 
5.117 

Total assets SI 331,126 

I...IABI.LIT1HS AND FUND BALANCE 

.iabilities: 
Accounts payable 
Payroll taxes payable 

Total liabilities 

S 7,670 

um 
8,SS8 

Fund balance: 
Rescned for prcpaids 
Unreserved, undesignated 

5,117 
1,317.121 

Total fund balance 1,322,238 

Total liabilities and fund balance $l,33U.26 

The accompanying notes are an integral pan of the basic financial siatemenis. 



PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUB DRALVAGE DISTRICT^^2 

Reconcilialion ofihe Govemmental Fund Balance Sheet 
to the Statement of Net Assets 

December 31,2008 

Total Iund balance Ibr the governmental fund at December 31, 2008 

Total net assets reported for governmental activities in the statement of net 
as.set3 i.s ditTerent because: 

$1,322,238 

Ca)5ital assets used in govemmenial activities are not financial resources 
and, therefore, aa* not reported in the funds. Those assets consist of: 

Equipment, net of S525,511 accumulated depreciation 257,908 

L-*.mg-lerm liabilities at December 31, 2008: 

Capital lease payable 

Accrued interest payable 

Total net assets of govcrimiental activities at .December 31. 2008 

(78,939) 

(2,587) 

$1,498,620 

1ie accompanyini» notes are an hilegral part of the basic financial statements, 
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PRAIRIE GREGG GRAVITY DRAJNAGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Statement of Revenues, Expenditures, and Changes in Fund Balance-
Govemmenial Fund 

For the Year Ended December 31,2008 

Revenues; 
'Taxes - ad valorem 
intergovernmental 

State revenue sharing 
Grant income 

Mi.scellancotis 

Total revenues 

$ 661,349 

.9,775 
299,024 

32,293 

1,002,441 

Expenditures: 

Pubhc works 
Capital outlay 

Total expenditures 

577,830 
67,500 

645,330 

Net change in fund balance 

Fund balance, beginning 

357,111 

965-127 

Fund balance, cndin* SI.322.238 

The accompanying notes are an integral part of the bnsic financial siaiements. 
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PRAIRIE GREGG GRAVTH!' DRAINAGE DISTRICT 
AND SUB DRAINAGE DISTRICT #2 

Reconciliation ofihe Statcmem of Revenues, Expenditures, and 
Changes in Fund Balance of the Governmental Fund 

to the Statement of Activities 
For the Year Ended December 31, 2008 

Total net changes in fund balance at December 31, 2008 per 
Statement of RevenueSj Expenditures and Changes in Fund Balance S357,l 11 

Tlie change in net assets reported for governmental activities iti the 
iaatemcnt of aciiviiies is dilTercnt because: 

Add: Notes and capital lease principal retirement considered as an expenditure on 
Statement o:" Revenues and Expenditures and Changes in I'und Balance 31.475 

Add: Capital outlay which is considered expenditures on Statement 
of Revenues, Expenditures and Changes in Fund Balance 67,500 

Less: Depreciation expense for the year ended December 31, 2008 (61,374) 6.126 

Less: Difference between interest on long-tenii debt on modified acci:ual basis 

vereus interest" on long-tenn debt on accrual basis L268 

'Total changes in net assets at December 3 L 2008 per Statement of Activities $395.980 

I'lie accompanying notes arc an integral pan of (he basic financial siaiements. 
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUB DRAINAGE DISTRICT "r?2 

Venniiion Parish, Louisiana 

Notes to Financial Statements 

(U S ummarv of Si anificant Accoimting Pol ices 

*fhe accompanying financial statements of the Prairie Gregg Gra\aiy Drainage District and 
Sub Drainage Districi #2 (the Drainage District) have been prepared in conformity widi generally 
accepted accounting principles (GAAP) as applied to governmental units, G.̂ AP includes al! relevant 
Governmental Accounting Standards Board (GASB) pronouncements. In the goveniment-vvide 
financial statemcms the Financial Accounting Standards Boaixl (FASB) pronouncements and 
Accounting Principles Board (APB) opinions on or before November 30, 1989, have been applied 
unless those pronouncements eonfiicl with or contradict GASB pronouncetneniSj in which case. 
GASB prevails. The accounting and reporting framework and the more significant accounting 
policies are discussed it\ subsequent subsections of these notes. 

Such accounting and reporting procedures also conform to the requii^ments of Louisiana 
Revised Slatues 24:517 and to rhe guides sec Ibrth in the industry audit guide, Audits of State and 
Local Govcnyments. 

The following is a summary of certain significant accounting policies: 

A. Financial Rcportinu Entity 

Section 2100 of the GASB Codification of Governmental Accouniing and 
Financial Reporting Standards (GASB Codification) es'tablished criteria for 
determining the- govemmenial reporting entity and componeul units that should be 
included within ihe reporting enlity. Oversight responsibility by the Police Jury is 
determined on die basis of the following criteria; 

1. Appointment of governing board 
2. Designation of management 
3. Ability to significantly influence operations 
4. Accountability for fiscal matters 
5. Scope of public service 

Because the Police Jury created the Distnct and appoints its board of 
commissioners, the Drainage District was determined to be a component unit of the 
Vermilion Parish Police Jury, the governing body ofihe parish and ihe governmental 
body with oversight responsibility. The accompanying financial statements present 
information only on the funds maintained by the Drainage District and do not present 
information on the Police Jury, ihe general goveniment services provided by that 
govemmental unit, or the other govemmenial units that comprise the governmental 
reporting entity. 
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUB DRA1NAC3E DISTRICT 7̂/2 

Vermilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

B- Ba.sis of Presentation 

Governmcm-Wide Financial Statements (GWFS) 

'The statement of net assets and statement, of activities display infot*mation 
about ihe reporting government as a whole. They include all funds of the reporting 
entity. The statements distinguish between govemmental and business-type activities. 
Governmental activities generally are financed through taxes, intergovennnenial 
revenues, and other nonexchange revenues. 

The statement of activities presents a comparison between direct expenses 
and program revenues for each function of the Drainage District's govemmental 
activities. Direct expetises are those that are specifically associated with a program or 
function and, therefore^ arc clearly identifiable to a particular function. Program 
revenues include (a) fees and charges paid by the recipients for goods or sen'tces 
offered by the programs, and (b) grants and contributions that are restiicted to 
meeting the operational or capital requirements of a particular program. Revenues 
i:hat arc not classified as program revenues, including all raxes, are presented as 
general revenues. 

G. Fiind Accoiintiiiu 

The accounts of the Drainage District arc organized and operated on the basis 
of funds, A imd is an independent fiscal and accounting entity with a .separate set of 
self-balancing accounts. Fund accounting segregates funds according to their 
intended purpose and is used to aid management In demonstrating compliance with 
finance-related legal and contractual provisions. The minimum number of funtls is 
mainiained consistent with legal and managerial requirements. 

'The Drainage District maintains only one fund. It is categorized as a 
governmental fund. 'The emphasis on fund financial statements is on major 
governtnental and entej-prise funds, each displayed in a separate column. A fund is 
considered major if it is the primary operating fund of the entity or meets the 
following criteria: 

a. Total assets, liabilities, revenues, or cxpcnditurcs/expenses of that 
individual govemmenial or enterprise fund are at least 10 percent of 
the cori"esponding total for all funds of that category or type; and 

b. 'Total assets, liabilities, revenues, or expenditures/expenses of the 
individual governmental or enterprise fund are at least 5 percent of 
Ihe corresponding total for all govemmental and enterprise funds 
combined. 

13 
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PRAIRIE GREGG GRAVTTY DRAINAGE DISTRICT 
AND SUB DRAINAGE DLSTRJCT #2 

Vermilion Parish. Louisiana 

Notes to Financial Statements (Continued) 

The major fund of the Drainage District is described below: 

Govemmental Fund -

General Fund 

The General Fund is the general operating fund of the Drainage District. It is 
used to account for all financial resources except those i*equired to be accounted for 
in another fimd. 

^̂ - Measurement Focus/Basis of Accounting 

Measurement focus is a tcTm used to describe "which" transactions arc 
recorded within the various fin:incial statements. Basis of accouniing refers to 
*''when" transactions are recorded regtirdless ofihe measurement focus applied. 

Measurement I'ocus 

On the government-wide statement of net assets and the statement of 
activities, governmental, activities are presented using the economic resources 
measurement focus as defined in item b. below. 

in the fund financial siaiements, the "current financial resources" 
measurement locus or the "economic resources" measurement ibcus is used as 
appropriate: 

a. 'Hie govemmental fund utili7.es a "current financial resources*' 
measurement focus. Only current financial assets and liabilities are 
generally included on its balance sheet. 'Their operating stalcmenl 
presents sources and uses of available spendable financial resources 
during a given period, 'fhis fund uses fund balance as its measure of 
available spendable financial l̂ ŝources at the end ofihe period. 

b. The government-wide financial statement utilizes an ''economic 
resources" measurenieni focus. 'The accounting objectives of this 
measurement (bcus are the determination of operating income, 
changes in net assets (or cost recovery) and .financial position. All 
assets and liabilities (wlicthcr cuircnt or noneun'ent) associated with 
its activities are reported, (jovernment-wide fund equity is classified 
as net assets. 

14 
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PRAfRlE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUB DRAfNAGE DISTRICT ^2 

Vermilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Basis of .Accounting 

In the government-wide statement of net assets and siatcment of activities: 
the govemmental activities are presented using the accrual basis of accounting-
Under the accrual basis of accounting, revenues are recognized when earned and 
expenses are recorded when the liability is incurred or economic asset used. 
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and 
exciiange-likc transactions are recognized when the exchange takes place. 

Governmental fund financial statements are reported using the current 
financial resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the cunvni 
period or soon enough thereafter to pay liabilities of the cuixent period. For thi.** 
puipose. the government considers revenues to be available if they are collected 
wiihin 60 days of the end of the current fiscal period. Expenditures (including capita! 
outlay) generally are recorded when a liability is incuiTcd, as under accrual 
accounting. However, debt scn'ice expenditures are recorded only when payment is 

duo. 

Assets. Liabilities and Equity 

Cash and interest-bearing deposits 

For pur|>oses of the statement of net assets, cash and iniea-st-bearing deposits 
include all demand accounts and certitlcates of deposits ofihe Drainage District. 

Cai)iial Assets 

Capital assets, which include property, plant, and equipment, are reported in 
the governmental activities column in the government-wide financial statements. 
Capital assets are capilalivX'd al historical cost or estimated cost if historical cost is 
not available. Donated assets are recorded as capital a.ssets at ihetr estimated fair 
market value at ihe date of donation. *fhe Drainage Districi maintains a threshold 
level of S500 or more for capitalizing capital assets. 

'The costs of nomial maintenance and repairs that do noi add to the value of 
the asset or materially extend assets lives are not capitalized. 

15 



PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUB DRAINAGE DISTRICT fr2 

Vemiilion Parish. Louisiana 

Notes to-Financial Statements (Continued) 

Depreciation of all exhaustible capital assets is recorded as an expense in the 
statement of activities, with accumiLlaied depreciation refiectcd in the statement of 
net assets. Depreciation is provided over the assets' estimated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives by type of 
asset is as fbllovvs: 

i;k]uipmenl 5-10 years 

Compensated Absences 

FuH-timc employees of the Drainage Districi with one year of service are 
allowed one week of vacation leave each year; full-time employees with two years of 
service are allowed two weeks of vacation leave each year: full-time employees with 
ten ycai-s of service are allowed three weeks of vacation leave each year; and fiill-
time employees with ^venty years of ser\*icc arc allowed four weeks of vacation 
lc"ave each year. Vacation leave does noi accumtdatc from year to year. Full-time 
eniplox'ces are allowed one day sick leave for each month worked beginning with the 
day they arc employed. Employees can accumulate up lo 148 days of sick leave, but 
the sick pay does not vest upon temiination. Employees who re-sign, R'lire or are 
dismi.ssed from employment shall not be paid for any accmed sick leave. 

Eiiuity Classifications 

In the government-wide statements, equity is classified as net assets and 
di.splayed in three components; 

a. Invested in capital assets, net of î elatcd debt - Consists of capital 
assets including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or other borrowings that arc attributable to the 
acquisition, construction, or improvement of tho.se assets. 

b. Restricted net assets - Consists of not assets with constraints placed 
on the use either by (I) external groups such as creditors, gi-amors, 
ccintributors, or laws or regulations of other govenimenis; or (2) law-
through constitutional provisions or enabling legislation. 

c. Unrestricted net assets - All other net assets that do not meet ihc 
definition of''restricted** or "invested in capital assets, net of related 
debt." 

In Ihe fund statements, governmental fund equity is classified as fund 
balance. Fund balance is Iiirther classified as reserved and unreserved, with 
unreserved further split between designated and undesignated. 
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PRAIRIE GREGG GRAVTTY DRAINAGE DIS TRICT 
AND SUB DRAINAGE DlSTRICrT #2 

Vermilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

F. Revetiues. Bxpendiuircs. and Expenses 

Expenditure s/Ejtpenses 

In the government-wide financial statements, expenses are classified by 
character and fttnction. In the fund financial statements, expenditures are classified 
by character. 

G. Budgetary Practices 

llic Drainage District follows these procedures in establishing the budgetary 
data refiected in the financial siaiements: 

1. The Drainage District's Secretar\:^Treasurcr prepares a proposed 
budget and presents it to the Board of Commissioners prior to 
fifteen days before the beginning of each fiscal year, 

2. Any changes in the proposed annual operating budget requires a 
majority vote of tJie Board of Commissioners. 

3. No later tlran tlie last regular meeting of the fiscal year, the 
Board of Commissioners adopts the annual operating budget for 
the ensuing fiscal year. 

4. Budgets are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). 

5. Budget appropriations lapse at year-end. 

1"I- U.se of Estimates 

The preparation of financial siatemenis in con.formity with U.S. generally 
accepted accounting principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclo,sure of 
coruingent assels and liabilities at the date of the financial siaiements and the reported 
amounts ol' revenues and expenditures during the reporting period. Actual results 
could differ from those estimates. 
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PR^AIRIE GREGG GRAVTTY DRAINAGE DLSTRTCT 
AND SUB DRAINAGE DISTRICT #2 

Vermilion Parish, Louisiana 

Notes to Financial Siatemenis (Continued) 

L Encumbrances 

Encumbrance accouniing, under which purchase orders, contracts, and other 
Gommiunents for the expenditure of monies are recorded in order to reseive that 
portion of the applicable appropriation, is not employed by the Drainage District as 
an extension of formal budgetary integration in the funds. 

(2) Cash and inierc.st-Beari.nc Deposits 

Under state law, the Drainage District may deposit funds within a fiscal agent bank 
organized under the laws of the State of louisiana, the laws of any other state in die Union, or the 
laws of the United States. 'The Drainage Districi may invest in certificates and time deposits of .state 
banks organized under Louisiana law and national banks having principal offices in Louisiana. At 
l.̂ ecember 31, 200S, the Drainage District has cash and interest-bearing deposits (book balances) 
totaling .'5698.907. as follows: 

Demand deposits S 146,502 
Interest-bearing demand and savings accounts 552,405 

Total S69S^907 

Custodial credit risk for deposits is the risk thai in the cvtnt of the failure of a depoĵ itory 
financial institution, the Districl's deposits may not be recovered or will not be able to recover the 
collateral securities that are in the possession of an outside party. These deprtsits arc staled at cost, 
which approximates market. Under state law, these deposits (or the resulting bank balances) must be 
secure<i by lederal deposit insui:ance or the pledge of securities owned by the fiscal ageni bank. The 
market value ofihe pledged securities plus ilie federal deposit insurance must at all times equal ihe 
amount on de]30sii with the fiscal agent bank, 'i'hese securities are held in the name of the pledging 
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit 
balances (hank balances) at December 31, 2008, are as follows: 

Bonk balances $704,694 

Federal deposit insurance 402,289 
Pledged securities (Category 3) 302>405 

Total federal deposit insurance and pledged securities S 704,694 

As of December 31, 2t)0S, the Districtls total bank balances were fully insured and 
collateralized with securities held in the name ofihe District by the pledging financial in.?titution*s 
agent and. iherei'orc, they were not exposed to custodial credit risk. 
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PRAIRIE GREGG GRAVITY DRArNAGEDISmiCT 
AND SUB DRA1N.̂ GE DISTRICT #2 

Vermilion Parish, Louisiana 

Notes to Financial Statements (Contitiued) 

(3) Caijjtal .AsseLs 

Capital asset ba lances and activity for the year ended December 31, 2008 is as follows: 

Balance Balance 
Ol/O I /OS Additions Deletions 12I1> 1 /200S 

Capital assets being depreciated: 
Equipment S 808,015 % 67,500 % 92,096 S7S3,419 

Less accumulated depreciation: 
Equipment 556.233 61,374 92,096 525,511 

Net capital assets % 258,038 S 6,126 S S257,908 

Depreciation expense, which totaled .$61,374 for 2008, was charged to (he public works function. 

(4) Aocounts. Salaries, and Qther Payables 

'The accounts, salaries, and other payables consisted ofihe following at December 3L 2008: 

Accounts S 7,670 
Salaries payable 1,2 IR 
Accrued interest _2,587̂  

Totals $11,475 

('5) Ad Valoreni "Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
'Taxes are levied in November 15 and are aeuially billed to the taxpayers in Decenjbcr. Billed iaxcs 
are due by December 3 \, becoming delinquent on Januar>' 1 of the following year. 

Ta:i revenues are recognized in the year they are billed. 

The taxes are based on assessed values determined by ihc "Tax Assessor of Vermilion Parish 
and are collected by the Sheriff The taxes are remitted to the Drainage District net of deductions for 
Pension Fund Coniributions. 

For the years ended December 31,2008, taxes of 35.53 mills were levied on property with net 
assessed vaUiations totaling $17,882,560. and were dedicated io paying the administrative, operations 
and maintenance expcndiiures for the Drainage District. 
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PRAIRLE GREGG GRAVITY DRAINAGE DISTRJCT 
AND SUB DRAINAGE DISTRfCT #2 

N'crmilion Parish, Louisiana 

Notes to Financial Statements (Continued) 

Total taxes levied during 2008 were $635,368, Tiixes receivable at .rj)ecember 31, 2008 
amounted to $608,571. 

(6) Risk Management 

'The Drainage District is exposed to various risks of loss related to torts; thefl of, damage to 
and destruction of assets; errors and omissions; and natural disasters for which the Drainage District 
carries commercial insurance. There have been no significant rcductions in the insurance coverage 
during ihe year. 

(7) Compensation Paid Board of Commissioner 

The schedule of compensation paid hoard of commissioners is presented in compliance with 
Mouse Concurrent Resolution No. 54 of the 1979 Session ofihe Umisiana Legislature, ''fhe per diem 
paid to board members is included in the expenditures of the General Fund. As of February 2008 
each board member reeei\^s $100 for each day of attendance at meetings of the board. Prior to ihat 
date each board member received S60. 'The schedule of compensation at December 31, 2008 is as 
tV l̂lows; 

John Brotissard 
Mark Broussard 
H.L. Moss 
Emile Thibodeaux 
Willie Morgan 

'Total 

{8) Caj>[iid.i_eases 

The f>ainage District has entered into lease agreements as lessee for financing the acquisition 
of a mower and an excavator. These lease agreements qualify as a capital lease for accounting 
purjjoses And, thcrcfore. has been recorded at the present value ofihe futuiv minimum lease payments 
as of the inception date. 

The fiiture ininirnum lease obligations and the net present value of the rnininumi lease 
payments ;is of December 31, 2008 are as follows: 
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PRAIRIE GREGG GRAVITY DRAJNAGE DISTRICT 
AND SUB DRAINAGE DIS'TRICT #2 

Vermilion Parish. Louisiana 

Notes to Financial Statemcms (Continued) 

Year Endinu December 31. 

2009 S 35,624 

2010 35,624 

2011 , 11,875 
Total minimum lease payments S3,123 
Less: amount representing interest (4,184) 
Present value of minimum lease payments S 78,939 

(^) Changes in Lomi-Term Debt 

The Ibllowing is a summary of long-term debt transactions ofihe Drainage District for the 
year c\Kk6 December 31, 2008; 

Balance Balance 
OI/01/t)S Additions Deletions 12/31/2008 

Capital leases: 
Excavalor wiih a stated interest rate of 

4.32% maturing on Mav 3 L 2011 $ 110.414 % - $ 31.475 % 78,939 

(10) jJiigaiit>n 

'There was no litigation pending against the Drainage District at December 31, 2008. 
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PRAIRIE GREGG GRAVITY DRAINAGE DISTRICT 
AND SUU DRAINAGE DISTRICT //2 

Genera! inincl 

Detailed Budgetary Comparison Schedule 
For ihc Year Ended December 31,200S 

Revenues: 
Taxes - ad valoreni 
State revenue sharing 
Grant income 
(ntercsl 
Other sources 

Total re\'ciiues 

I'xpendjtures: 
Current -

Public works -
Auto and truck 
Boaid member tees 
Pucl. oil and lubricants 
Insurance-group 
Insurance 

Lea.se paymeius 
iVIisccMnncous 
Office supplies 
Pension expense 
Per dicni and travel 
Professional tecs 
Rcnl, repairs und maitUenance 
Salaries 
Supplies 

TuKaa and Hcirnses 
LUiliiies 

Capital Outlay 

Total CNperKlimroi: 

Nci clKuigc: ill iund balance 

fund balance, beginning 

r-uad balance, endint' 

Budget 
Original 

S 475.000 
5,900 
-

S,000 
8.900 

497,800 

Final 

S 494,923 
5,900 
-

8.000 
8,900 

517,723 

.Actual 

S 661,349 
9,775 

299,024 
17,293 
15,000 

l,(K)2,44i 

Variaace -
Fat'orablc 

(Unfijvomble) 

S 166,426 
3,875 

299,024 
9,293 
6,100 

4S4,71S 

6,600 
3,900 

25,000 
33,O(>0 
18.000 
4.149 

3L475 
25.200 
2,000 
-

9,000 
5,000 

60,500 
188,000 
10.000 

14,500 
4..̂ 00 
-

440,824 

56,976 

965,127 

51,022,103 

10,667 
6,420 

60.268 
4L35S 
21,737 
4,149 

31,475 

25.200 
2,5S6 

19,923 
9,000 

IL971 
97.473 

188,000 
10.000 

14,500 
5,«43 

67,500 

628.070 

(110.347) 

965,127 

5 854,780 

11,259 
6,320 

64,761 
36,419 
21,265 
4.149 

31,475 

2,255 
2,055 

19,923 
5,607 

52,089 
102,014 
193,636 

3,803 

14,814 
5,986 

67.500 

645,330 

357,111 

y6.5.l27 

SL322.238 

(592) 
UK) 

(4,493) 
4,939 

472 
-
-

22,945 
531 

-
3J93 

(40,118) 
r4,54I) 
(5,036) 
6,197 

(314) 
(143) 
. 

(17,260) 

467,458 

-

S 467,458 

2.-; 
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Board o f Commissioners 

Prairie Gregg Gravity Drainage Dist r ic t 

and Sub Drainage Distr ic i #2 

Venn i i i on Parish, Louisiana 

We have aadilt-ti the imaiicial .snneTneins oj-the govcnmiental activities and major fund of the IVairic 
Gregg Gravity Drainage Districi and Sub Drainage District #2. a component unit ofihe Venniiion Parish 
Police Sory as of and for the year ended December 31, 2008, which colieciively comprise the .Pnvirie Gregg 
Gravity Dnunage Disirici and Sub Drainage District ?2's basic, financial sralcmenis and have issued our rej^it 
thereon daled March 3.1. 2000. We conducted our audit in accordance with auditing standard-s generally 
accepted in the United Slates of America and the standards applicable to luiancial audits contained in 
Govei-nmeni. Audiiing Standards, issued by the Comptroller General of the United States. 

rntornal Control Over Financial Repor i in i ; 

In planning mid performing our audit, we coiisidcred the Prairie Gregg Graviiy I")rainage Districi and 
Sub Drainage District #2's internal control over financial reporting as a Ixisis for designing our auditing 
procedures for the puiî ose of ex]ires.sing our opinion on the imancial slaleinents, but hot for the puipose of 
expressing an opinion on the effectiveness; of the Prairie Grcgg Gravity Drainage District and Sub Drainage 
Dish'ici #2\<; internal control over Hnancial i-eporiing. .Accordingly, wc do not express an opinion on the 
effectiveness of the Prairie Gregg Graviiy Drainage District and Sub Drainage Disirici #2*'s internal contixil 
over fimincial reporting. 

Our considenition of internal control over fmancial reporting was for the limited puipose described in 
the preceding paragraph and would not' necessarily identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we 
identified certain deficiencies in internal control over Imancial reporting that we consider lo be significant 
deficiencies. 

A control deficiency exists when the design or operation of a control docs not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on 
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects ihe Prairie Gregg Gravity Drainage District and Sub Drainage District !f2's ability to initiate, 
authorise, record, process, or repon Iniancial data reliably in accordance with generally accepted accouniing 

Member of: 
AWtfltCAN INSTTRJIE OF 
CeKttFlcDPUBllCACCOi^H'VANlfi 27 

Memijer of: 
iiOc:eYOFLOlJlSlA^JA 

ceftTiFieo PU51.1C ACCO^TAKTS 
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principles such that there is more than a remote likelihood thai a misstatement of the Prairie Gregg Gravity 
Drainage District and Sub Drainage Distiict #2*s fnvsncial statements that is more than inconsequential will 
nor be prevented or detected by the Prairie Gregg Gravity Drainage District and Sub Di-ainage District /i?2's 
inlcmal control. We consider ihe deficiencies described in the accompanying summary schedule of current 
and prior year audit findmgs and management's corrective action plan as item 08-1 (IC) and 08-2(rC) to be 
significant deficiencies in inlcmal control over fmancial reporting. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results 
in more than a remote likelihood that a material missiatemeni of the financial statements wfll not be prevented 
or detected by the Prairie Gregg Graviiy Drainage Di.su-ict and Sub Drainage Disu*ict ^2'$ internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in the 
internal control that might be significant deficiencies and, accordingly, would not :nccessarily disclo.sc all 
significant deficiencies that are also considered to be material weaknesses. However, of the significant 
deficiencies described above, wc consider item 08-1 (IC) to be a material wealcncss. 

Compliance and Oher Mattei-s 

As part of obtaining i-easonabje assurance about whether the Prairie Gregg Gravity Drainage District 
and Sub Drainage District #2's financuil statements are free of material misstatement, wc performed tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreenients, noncompliance 
with which could have a diî cct and material effect on the determination of financial slatemeni amounts. 
Mowcver. providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express stich an opinion. The results of our tests disclosed an instance of 
noncontptiance or other matters that is required to be reported under Government Auditix â Standards which is 
descril>ed in the accompanying summarv' schedule of cuirent and prior yeai* audit findings and management's 
corrective action plan as item 08-3(C). 

The Prairie Gregg Gravity Drainage .District and Sub Drainage District n2*s response lo the 
deficiencies identified in our audit are described in the accompanying summary schedule of current and prior 
year atidft findings and management's corrective action plan. We did not audit the Prairie Gregg Gravity 
Drainage District and Sub Drainage District tf2̂ s response and. accordingly, Ave CKprcss no opinion on it. 

This rcpoit is intended solely for the information and use of the Dminage District's management, and 
Board of Commissioners and is not intended to be and shoukl not be used by anyone other than those 
s|5ecificd parties. Under Louisiana Revi.sed Statutes 24:513. this report is disu'ibuled by the Legislative 
.Auditor as a public document. 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 

Abbeville, Louisiana 
March 3 L 2009 
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